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A conpany nevly formed by the Banco Exterior de Espana and called the "Fonento 
de Comercio Exterior 5.A."** annroached the Conpaiiia Rio Tinto in early Auguat 
1950 with reference to the exnortation of nyrites. A letter recetvad by the 
Madrid office of Rio Tinto on 5 August recuested ouctations on 10,000 to 50,000 
tons of pyrit3s for shipment to an unstated destination. 


Yolloving up the letter, Jacinto BUENAVENTURA, representing the Baneo Exterior, 
and Jemon SERRANO Guzman, on official of the Fomento, visited the Rio Tinto 
office. SERRANO, who first said that the pyrites were destined for Tangier 
and later said that they vere to go to eastern Germany, announced that he 
represented the Spanish Governnent, and that thenceforth all trade with Iron 
Curtain countries would be a monopoly of the Fomento. 


Although SERRANO reportedly has the full approval of Minister of Industry 

end Commerce Juan Antonio SUANZES and of Tomas SUNER y Ferrer, Under Secretary 
of Foreign Economy and Commerce, in the operation of the Fomento, BASABE in. 
sisted that the SUAIZES Mnistry did not tntend to set uw a nonopoly, and said 
that the Fomento would not become a “commercial INI." The goverment—supported 
firn, BASABE added, will undertake linited svectalized deals and will pioneer 
"uncharted fielde" such as trade with Czechoslovakia. With SUANZES' sunvort 
and with the financial backing of the Baneo Exterfor, the Fomento ean under- 
take import-export negotiations involving financial riske which seccording to 
BASABE vrivate companies could not afford. BASABE claimed that the caviteliza- 
tiun of the Fonento was only 250,000 pesetas *** He deseribed SERRANO as 
highly intelligent and capable, and honest although direct and brusque. 


The mnanagenent of Rio Tinto renortedly suspects that the nyrites reoussted by 
tho Fonento are desired for Poland and is concerned about notential interference 
with its export trade by the Fomento. 


An epolication for an export license for 100,000 tons of Rio Tinto nyrites 
reportedly made by Victor OSWALD was still under review as of 10 Aneust. 
Secording to BASARE, 1t probably would be approved. 
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Sonnent.. The "Fomento"® undoubtedly is 1asntleny vith the 


 othgopization referred to as "Expansion Comercial" 1 


nesetas. 
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+ Comment. El Economista reported the capitalization as 1,000,000 


